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1975 ANNUAL REPORT 


JOHN W. BUCKLEY, President and Director 

Chairman of the Board, President and a Director of Canada 
Southern Petroleum Ltd., President and a Director of Pantepec 
International, Inc. and a Director of Coastal Caribbean Oils & 
Minerals, Ltd., Magellan Petroleum Australia Limited and Pan- 
coastal, Inc. He is Chairman of the Board, and a Director of 
The Catawba Corporation. He has been a Director of United 
Canso Oil & Gas Ltd. since 1969. 


JACK WILD, Vice President 

Associated with United Canso Oil & Gas Ltd. for more than 
five years as a Geologist, was appointed Vice President follow- 
ing the close of the Annual General Meeting of Shareholders in 
May 1975. 


ARTHUR B. O’DONNELL, Vice President 

Vice President of Canada Southern Petroleum Ltd., Coastal 
Caribbean Oils & Minerals, Ltd., Magellan Petroleum Corpora- 
tion, Pantepec International, Inc., Pancoastal, Inc., and The 
Catawba Corporation. 


GEORGE PILKINGTON, Secretary and Treasurer 

Associated with United Canso Oil & Gas Ltd. for more than 
five years, he has served as Secretary and Treasurer since 1971 
and until 1973 was Secretary of Canada Southern Petroleum 
Ltd. 


ALBERT H. BARTON, Director 

Director of United Canso Oil & Gas Ltd. since 1970, he was 
for many years a Vice President of the Connecticut Bank and 
Trust Company, Hartford, Connecticut until his retirement in 
1971. He is a member of the Audit Committee. 


PRISCILLA L. BUCKLEY, Director 
Associated with National Review magazine for more than five 


years as Managing Editor, she has been a Director of United 
Canso Oil & Gas Ltd. since 1971. 


BENJAMIN W. HEATH, Director 

President and a Director of Coastal Caribbean Oils & Minerals, 
Ltd. and Magellan Petroleum Corporation, Chairman and a 
Director of Magellan Petroleum Australia Limited, a Director 
of Canada Southern Petroleum Ltd. and a Director and Presi- 
dent of The Catawba Corporation. He has been a director of 
United Canso Oil & Gas Ltd. since 1964. 


DR. DUNCAN A. McNAUGHTON, Director 

An independent petroleum consultant for more than five 
years, with offices in Dallas, Texas, was elected a Director at 
the Annual General Meeting of Shareholders in May 1975. He 
is a member of the Audit Committee. 


C. DEAN REASONER,, Director 

A member of the law firm of Reasoner, Davis & Vinson, Wash- 
ington, D.C. for more than five years, he is also a Director of 
Coastal Caribbean Oils & Minerals, Ltd., Magellan Petroleum 
Corporation and The Catawba Corporation. He has been a 
Director of United Canso Oil & Gas Ltd. since 1973. 


AUSTIN G. E. TAYLOR, Director 

Associated with the investment firm of McLeod, Young, Weir 
& Company Limited, Vancouver, British Columbia for more 
than five years and for the past three years has served as a Vice 
President and Director of that firm. He was elected a Director 
of United Canso Oil & Gas Ltd. in 1974 and is a member of 
the Audit Committee. 


Auditors 


Arthur Young, Clarkson, Gordon & Co. 
850 Elveden House 
Calgary, Alberta T2P 023 


Transfer Agents 


Montreal Trust Company 
15 King Street West 
Toronto, Ontario M5H 1B4 


The First Jersey National Bank 
2 Montgomery Street 
Jersey City, N.J. 07303 


United California Bank 
108 West 6th Street 
Los Angeles, Calif. 90054 


{I 
Inquiries or requests for additional information concerning 
United Canso Oil & Gas Ltd. should be addressed to the Com- 
pany, c/o The First Jersey National Bank, P.O. Box 960, Jer- 
sey City, N. J. 07303, or to Box 2544 M.P.O. Calgary, Alberta, 
Canada T2P 2M7. (Telephone: 403/269-3151) 


PRESIDENT’'S MESSAGE 
TO THE SHAREHOLDERS 


As previously reported, the major development of United's 
past fiscal year involved the sale to a German consortium in 
March 1975 of our wholly-owned British subsidiary for a cash 
consideration in excess of $57 million. 

During the period Subsequent to this sale, United has im- 
plemented a policy of redeploying a portion of these substan- 
tial assets through selective commitments to far-ranging ex- 
ploratory ventures offering the potential of significant returns 
on the monies invested, while conserving the balance as quick 
assets in the form of cash and short-term investments available 
for committal to future ventures of similar high promise. 

Through its wholly-owned United States subsidiary, Canso 
Oil & Gas, Inc., the Company early in 1975 acquired at a cost 
of approximately $3,300,000 interests ranging from 9 to 25 
percent in four lease blocks in the Gulf of Mexico offshore 
Louisiana and Texas. Successful wells have since been drilled 
on three of these blocks, the fourth being scheduled for ex- 
ploratory drilling during this year. Potentially commercial gas 
reserves were encountered on Louisiana West Cameron Block 
540, and potentially commercial oil reserves are believed to 
underlie Louisiana Vermilion Block 379 where an evaluation 
well is now being drilled. It is anticipated that decisions rela- 
tive to the construction of production platforms for both 
blocks will be reached later this year. 

Through Canso Oil & Gas, the Company also acquired early 
in 1975 the right to earn a 12.5 percent working interest ina 
petroleum exploration lease covering some 9 million acres off- 
shore the Republic of South Africa. A deep exploratory well, 
the drilling of which is to be commenced during the first half 
of 1976, will test the petroleum potential of a large structure 
previously defined by seismic investigation. No drilling has yet 
occurred on this large leasehold. United's partners in this ven- 
ture are Aquitaine S.W.A., Anglo American and SOEKOR, the 
latter being a South African government-owned company. 

In longer-established areas of activity, such as Alberta and 
Wyoming, United has continued to make gains. Both oil and 
gas discoveries resulted from our operations in Alberta during 
and since the fiscal year ended September 30, 1975, and the 
Company presently is committed to participate this year in the 
drilling of several exploratory wells to test the shallow Bluesky 
sandstone formations in the northwestern section of the prov- 
ince. United's favorable land position in the Parkman area of 
Wyoming also continues to show promise. The Shannon sand- 
stone oil field first discovered in the Heldt Draw Unit now 
spans a distance of eight miles, development drilling during 
1975 having extended the field's limits to the northwest and 
southeast. Further development drilling was also successfully 
carried out during the past year in the Indian Creek Unit and 
oil was discovered on Company-interest lands in the Holler 
Draw Unit. 


In Australia, the total absence of incentives to natural re- 
source exploration experienced there during the past three 
years has been supplanted with the recent change of govern- 
ment by policies which offer great promise for the reintroduc- 
tion in that country of large-scale petroleum and mineral ex- 
ploration. Accordingly, United and its partners anticipate an 
early resumption of active operations on both Permits 175 and 
178 in the Amadeus Basin of central Australia, where our 
concession interests cover nearly 20,000 square miles. Recent 
meetings with government officials also have resulted in a note 
of optimism with respect to the resumption of planning for 
the proposed refinery at Alice Springs to be supplied by crude 
produced at the Mereenie field, 140 miles to the west. 

The Company recently entered into an agreement with 
Pantepec International, Inc., providing for the acquisition by 
United of that company, which has natural resource property 
interests in several world areas, particularly and principally in 
the above-mentioned permit lands in central Australia. This 
acquisition has been agreed to by the boards of directors of 
both companies and is subject to approval by the stockholders 
of Pantepec. 

In December 1975 the Company entered into a preliminary 
agreement with Valmex Petroleum Corporation, Pancoastal 
Inc. and John D. Moody, a stockholder of Valmex, which 
contemplates the formation of a new company, the purpose of 
which will include participation in mineral projects in the 
Sudan. Under the agreement, which is subject to the comple- 
tion of certain conditions, including the finalization of terms, 
the Company would contribute $2,200,000 for a 30% interest 
in the new company, and the other corporate parties to the 
agreement would contribute all of their respective capital 
stock and assets for equity interests in the new company. 

United's significantly improved financial position during fis- 
cal 1975 was reflected in the year's operating results, whereby 
the Company achieved a 368 percent increase in net income 
over the prior year, exclusive of the $46,720,000 non- 
recurring gain realized on the sale of our British subsidiary. 
Particularly encouraging was the solid contribution to operat- 
ing revenues registered by our United States subsidiary, an 
augury, we believe, of United's heightened and improving 
capacity for future strong earnings growth. 


On behalf of the Board of Directors, 


fet o Bach 


President 
Calgary, Alberta 
March 1, 1976 


OPERATIONS REVIEW 


UNITED KINGDOM 

United on March 5, 1975 completed the sale of its wholly- 
owned British subsidiary, United Canso Oil & Gas (U.K.) 
Limited, to aconsortium of German companies, receiving con- 
sideration of $50 million (U.S.) in cash and reimbursement of 
approximately $7.5 million (Canadian) in cash for exploration 
and development expenditures incurred by the subsidiary. The 
subsidiary 's principal assets consisted of a 20 percent interest 
in British North Sea Block 211/18 and a 50 percent interest in 
Celtic Sea Block 106/28 off the Welsh coast. 

The sale was predicated on management's conclusion, as 
stated in the 1974 Annual Report, that United's continued 
progress ‘can be better assured through redeployment of the 
underlying assets to geographic areas and ventures offering 
greater promise of future growth and profitability." 


CANADA 
Alberta 

Encouraged by more favorable regulations on provincial 
royalties and Federal taxes, natural gas exploration in Alberta 
last year accelerated sharply, resulting in the addition of 2.5 
trillion cubic feet to the province's natural gas reserves, accord- 
ing to the Canadian Gas Research Institute. Moreover, geo- 
physical activity in Alberta is showing a marked increase over 
levels of the past three years, and license applications for ex- 
ploratory drilling in the province are expected to increase 
significantly. 

Reflecting this upward surge in exploratory activity, United 
during fiscal 1975 participated in the drilling of 11 wells, re- 
sulting in two gas discoveries in the southern part of the prov- 
ince, as well as a promising oil discovery in southern Alberta's 
Little Bow area. Two follow-up wells to the oil discovery have 
since been drilled, one of which was completed as an oil well 
and the other abandoned. Plans are now being formulated for 
additional drilling at Little Bow. 

New exploration incentives in Alberta have resulted in Unit- 
ed, along with other companies in the industry, reexamining 
the productive potential of a number of secondary reservoir 
beds in various parts of that province. One such unit, the 
shallow Bluesky sandstone in the northwestern section of the 
province, previously was considered uneconomic by operators 
who had encountered gas in the Bluesky while drilling to deep- 
er objectives. However, with the changed regulatory climate 
combined with progressive increases in the price of Canadian 
natural gas, a major industry effort currently is under way to 
exploit the province's Bluesky gas deposits. 

United is represented in this shallow gas play, the Company 
with several partners having recently acquired a number of 
property interests in the Peace River area. A minimum of six 
exploratory wells is scheduled for drilling on these leaseholds. 

The Company also is considering a shallow drilling program 
in the Jarrow area of central Alberta where its property inter- 
ests are considered to be prospective for Viking gas pro- 
duction. 


Saskatchewan 

The Company's stance in respect of possible exploration 
commitments in Saskatchewan continues to be one of watch- 
ful waiting as that government moves to reshape the province's 
oil industry policies in what appears to be a deliberate attempt 
to effect through incentive legislation a resurgence of petro- 
leum activity there. 

Assuming economically viable conditions replace the retro- 
gressive legislation recently in effect in Saskatchewan, United 
and its partner, Mesa Petroleum, may find it advantageous to 
reactivate deferred plans to develop important oil discoveries 
made in 1973 on Company lands in the Hoosier area of west- 
ern Saskatchewan. 


Arctic Islands 

While no wells were drilled on United's acreage in the Arc- 
tic Islands during the past year, the newly-significant Bent 
Horn oil discovery presently under evaluation on Cameron Is- 
land lies immediately west of United's large acreage position 
on Bathhurst Island. The Devonian reef oil reservoir encount- 
ered in the drilling of the initial Bent Horn discovery and 
subsequent extension well is the first such prospect to prove 
oil productive in the Arctic Islands. Many others can be ex- 
pected to be developed on the Paleozoic reefal trend elsewhere 
in the Arctic chain, including very possibly Bathurst. This has 
prompted the tentative planning of exploratory work by Unit- 
ed in this area during the coming year. 


Northwest Territories 

As previously reported, United maintains a significant land 
position in the Maunoir area of the Northwest Territories, 
where it holds 320,000 acres in the frontier region northwest 
of Great Bear Lake. Imperial Oil Limited has a number of the 
Company's permits under options which extend into 1976. 
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Drilling in the Far North has been affected adversely be- 
cause of continued delays in promulgation of Canadian Federal 
regulations covering industry operations in the area. It is 
hoped that such regulations will be announced in time to per- 
mit the movement of equipment into the area in advance of 
the 1976-77 drilling season. 


UNITED STATES 
Wyoming 

The Company's favorable land position in the Parkman area 
of Wyoming continues to show promise for further wildcat 
and development drilling on trends discovered as a result of 
previous drilling. Through our United States subsidiary, United 
holds leases throughout the area in partnership with Davis Oil 
Company and other independent operators. An active program 
of drilling during the past year will continue into 1976. 

The Shannon sandstone oil field first discovered in the 
Heldt Draw Unit now has been extended to the Culp Draw 
Unit to the extent that it presently covers an eight-mile-long 
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area. Development drilling undertaken in 1975 resulted in ex- 
tension of the field limits both to the northwest and southeast. 
Production has been obtained from 11 new oil wells, and de- 
velopment drilling continues. The Company's share of this pro- 
duction ranges from 7.5 percent to 9.3 percent. 

Further development was also carried out over the past year 
at the Indian Creek Unit, located 15 miles northwest of the 
Heldt Draw and Culp Draw fields, where the Company has a 
30 percent ownership in a number of productive leases. 

Since the end of the fiscal year, a successful oil well was 
drilled on the Holler Draw Unit, in which the Company holds 
a 20.625 percent interest. Follow-up drilling at Holler Draw, 
which is six miles southwest of Heldt Draw, will be contingent 
on the results of production tests of the new discovery. 


Montana and North Dakota 

Through its United States subsidiary, the Company has a 10 
percent interest in two extensive acreage spreads covering a 
large area of eastern Montana and adjoining North Dakota. A 
seismic program was carried out during the summer of 1975 
on a large lease block acquired under a farm-in agreement with 
Phillips Petroleum Company in Wibaux County, Montana. Al- 
though a well subsequently drilled on these lands was unsuc- 
cessful, additional seismic is being carried out. It is expected 
that a deeper prospect will be drilled in the area during the 
summer of 1976. 

In adjacent areas of Montana, a seismic program is being 
conducted on a block of Company-interest leases covering ap- 
proximately 52,500 acres. This program is designed primarily 
to explore for deep prospects in rocks of early Paleozoic age. 


Gulf of Mexico 

Through its United States subsidiary, United in May 1975 
acquired from Burmah Oil and Gas Company interests in four 
large acreage blocks in the Gulf of Mexico offshore Louisiana 
and Texas. 

Specific interests acquired include a 25 percent participa- 
tion in Louisiana West Cameron Block 525, 15 percent in 
Texas High Island Block A-297, both operated by Burmah, 9 
percent in Louisiana West Cameron Block 540, and 9 percent 
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in Louisiana Vermilion Block 379, both operated by Marathon 
Oil Company. Water depths in the acquired acreage, which is 
located on a Pleistocene sand trend approximately 100 miles 
offshore, range from some 180 feet on High Island Block 
A-297 to some 320 feet on Vermilion Block 379. 

Potentially commercial gas reserves were encountered in the 
drilling of four test wells on Louisiana West Cameron Block 
540, and both oil and gas were discovered in the first of two 
wells drilled on Louisiana Vermilion Block 379. A successful 
gas well also was drilled on Texas High Island Block A-297. To 
date the Louisiana West Cameron Block 525 remains untested. 

West Cameron Block 540 and Vermilion Block 379 appear 
at this stage to hold the greatest promise for development, 
although High Island Block A-297 and West Cameron Block 
525 are both considered to be highly prospective. Drilling has 
been scheduled for both these blocks during 1976. Meantime, 
an evaluation well is presently being drilled on Vermilion 
Block 379. 

Agreements in effect among the various parties holding in- 
terests in these lands require that the results of drilling under- 
taken on these offshore blocks be held confidential, therefore 
the information which United is at liberty to disclose at this 
time is somewhat limited. 


AUSTRALIA 
Prospects have brightened materially for the resumption on 
a broad scale of mineral and petroleum exploration following 


MEREENIE FIELD 


PROPOSED 


the recent change of government in Australia. The disincen- 
tives which made the past year one of continued decline in 
such activity are quickly being supplanted under the new coali- 
tion Government by a restoration of official encouragement 
and support of companies engaged in oil, gas and mineral ex- 
ploration and development. It has also restored the "welcome 
sign’ to foreign investment. 

Any resurgence of activity in the development of Austra- 
lia's natural resources will involve the Amadeus Basin in the 
nation's geographic center. That vast area of nearly 13 million 
acres, already the scene of discoveries of both oil and gas on 
two of the Company's property interests, represents a geologic 
basin having a petroleum potential as yet largely unexplored. 

Geological investigations in the Amadeus Basin have been 
conducted by the Company and its partners on a continuing 
basis. Further work was performed over the past year in inte- 
grating and analyzing existing geological and geophysical data. 
These studies have disclosed a number of prospects meriting 
test drilling. 

The Mereenie field has recoverable reserves of high-gravity 
oil estimated in excess of 80 million barrels and gas reserves 
estimated at more than one-half trillion cubic feet. Recently 
talks were initiated with the Australian Government directed 
to obtaining official Government support for construction of 
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an oil refinery near Alice Springs to be supplied via a 140-mile 
pipeline by crude from Mereenie. Benefits envisioned for such 
development would include greater certainty of refined pro- 
duct supply for an area frequently isolated by flooding, en- 
hancement of the area's industrial development potential, and 
acceleration of petroleum exploration in central Australia 
based on accessibility to expanding regional markets for ener- 
gy fuels, — 

With respect to markets for Amadeus Basin gas, reserves 
already discovered at Palm Valley and Mereenie and new re- 
serves anticipated from future exploratory efforts are now re- 
garded as vital to the long-term gas requirements of Adelaide, 
Sydney and Brisbane. The distance from the Amadeus to the 
Cooper Basin gas fields, which presently supply Adelaide and 
will soon be furnishing gas to Sydney, is approximately 500 
miles. 


SOUTH AFRICA 

In April 1975, the Company acquired the right, through 
Canso Oil & Gas, Inc., to earn a 12.5 percent interest in a 
9-million acre petroleum exploration lease off the west coast 
of the Republic of South Africa where an extremely large 
structure already has been defined by seismic surveys. 

A deep exploratory well is scheduled to begin drilling on 
this prospect early this year. While no test wells have yet been 
drilled within the area covered by this extensive concession, 
the results of drilling by others in offshore areas some 200 
miles to the north suggest that the South African properties 
are highly prospective for hydrocarbon accumulations. 
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CANADA 


In 1968, United joined with other companies in entering 
into agreements with Borealis Exploration Limited, a Canadian 
company engaged in exploration for mineral resources. 
Borealis currently holds 233 mining claims, reduced from 481 
held in the previous year, which cover approximately 11,650 
acres on Melville Peninsula in the Franklin District of the 
Northwest Territories and fully protect a large iron ore pros- 
pect in this area. During August 1975, a field survey was com- 
pleted, which should qualify the 233 mining claims for conver- 
sion to lease. The Company holds both a 20 percent direct 
interest in the iron ore body, and an indirect 3.81 percent 
interest through its shareholding in Borealis. 


OTHER 
Foraco N.V. and Foraco N.H. 


The Company, through stock interests acquired in 1975, 
participated during the past year in contracts involving use of 
several Foraco V.P.R. drilling units in construction of the 
Alyeska pipeline in Alaska and one such unit in mineral ex- 
ploratory operations in Western Australia. United owns inter- 
ests of 12.75 percent and 7.5 percent, respectively, in Foraco 
N.V. and Foraco N.H., which companies hold rights to these 
unique, French-developed drilling units. The innovative drill 
system is capable of utilizing vibration, percussion and rota- 
tion, either separately or in combination, at the operator's 
discretion. 


PRODUCTION AND DEVELOPMENT 
Oil 

United's oil production for the 1975 fiscal year was 
746,629 barrels before deduction of royalties, a level about 10 
percent below the previous year's rate. The Company's most 
productive leases were in the Smiley-Dewar area of western 
Saskatchewan, a field that has been responding favorably to 
waterflooding since secondary recovery was instituted in 1964. 
United's share of production from this project averaged 471 
barrels per day, down eight percent from the previous year. 
Production before royalties from the Company's properties in 
the Innes field of Saskatchewan was down 11 percent from the 
previous year to 447 barrels per day, the decline having been 
due in part to periodic market restrictions. 

Lease operating expenses during the year were higher for 
nearly all producing oil properties. The only exception to this 
trend occurred in the Innes field, where lease operating costs 
declined substantially relative to the prior year because fewer 
workover jobs were required. Lease operating expenses aver- 
aged $1.00 per barrel of oil sold during the 1975 fiscal year. 
Despite the dominant trend to higher operating costs, the 
Company's net income per barrel, after deduction of royalties 
and operating costs but before corporation tax, increased from 
$2.13 in 1974 to the present $2.60 as a result of crude oil 
price increases. 

Gas 

Gas production for the 1975 fiscal year was about 4.1 bil- 
lion cubic feet before deduction of royalties. Average daily 
production at the rate of 11.4 million cubic feet was four 


percent below the previous year's rate. About 70 percent of 
the Company's gas production came from properties in the 
Coleville and Hoosier areas of Saskatchewan. The gas produced 
in this province is sold to Saskatchewan Power Corporation, 
which to date has not recognized the commodity value con- 
cept of natural gas pricing. While gas prices in Alberta have 
increased recently to $.90 per thousand cubic feet, the 
Saskatchewan Power Corporation continues to hold gas pro- 
ducers to the terms of contracts which stipulate a 1975 price 
for gas delivered at the wellhead of $.125 per thousand cubic 
feet. 

Total operating costs for the Company's gas-producing pro- 
perties rose 20 percent during the past year and averaged 
$.0345 per thousand cubic feet. Total net income from gas- 
producing operations, however, increased 32 percent over the 
prior year and averaged $.166 per thousand cubic feet, after 
deduction of royalties and operating costs but before corpora- 
tion tax. 


United and Pantepec International, Inc. recently announced 
the conclusion of an agreement in principle, the terms of 
which provide for United's acquisition of Pantepec. 

The proposed agreement, which has been approved by the 
boards of directors of the respective companies, is subject to 
the approval of Pantepec stockholders at a special meeting to 
be called to consider the proposed transaction. The proposed 
acquisition is to be effected through an exchange of shares at 
the rate of one United share for each 58 shares of Pantepec. 

Pantepec owns interests, directly or indirectly, in natural 
resource properties, principally in Australia, as well as else- 
where in Canada, Fiji and the Philippines. 

The proposed acquisition is motivated by a mutuality of 
interests, particularly with respect to central Australia where 
both companies are owner-participants in vast exploratory 
areas and in proven reserves of both oil and gas. 


The Company realized net income of $36,770,857, equal to 
$6.21 per share, on gross revenues of $53,085,200 for the 
fiscal year ended September 30, 1975. These results compare 
with the previous year's gross revenues of $3,546,652 on 
which the Company reported net earnings of $448,668, or 
$.08 per share. 

Gross income for fiscal 1975 included a nonrecurring gain 
of $46,719,889, which resulted from the sale in March 1975 
of the Company's wholly-owned British subsidiary, United 
Canso Oil & Gas (U.K.) Limited. 

Fiscal 1975 gross revenues, exclusive of the above non- 
recurring gain, amounted to $6,365,311, resulting in a 368 
percent increase in net income to $2,100,968, equivalent to 
$.35 per share, compared with the prior year's net earnings of 
$448,668, or $.08 per share. 

It should be noted that interest income attributable to the 
sale of the Company's British subsidiary covered less than 
seven months during fiscal 1975. For the full year in fiscal 
1976, interest income is expected to be significantly higher. 


ACREAGE SUMMARY - 


Net Company Interest 


PETROLEUM 


CANADA 


Arctic Islands 
__ (Panarctic Area) 
Yukon & Northwest 
Territories 
Western Canada 


UNITED 
STATES 
Alaska 
North Dakota & Montana 
- Louisiana, Texas 
(offshore) 
Montana (Royalty) 
_ Wyoming 


AUSTRALIA 


Northern Territory 


AFRICA 


Republic of South Africa 


Gross Acres 


6,814,030 


567,424 
981,764 


942,339 
180,175 
20,760 


9,915 
99,039 


12,693,120 


8,893,440 


Acres 


120,065 


443,915 
183,988 


3,936,064 


1,111,680 


% 


25.0 
10.0 
14.5 


16.0 


31.0 


12.5 


31, 1 


Net Company Interest 


MINERALS _ Gross Acres Acres % 
Canada 11,650 2,330 20.0 
United States 14,650 4,788 32.1 
Australia 860,169 25,805 3.0 


CONSOLIDATED 
BALANCE SHEET 
(Expressed in Canadian dollars) 
September 30, 1975 and 1974 


UNITED CANSO OIL& GAS LID. 


Assets 


Current assets: 
Cash 
Short-term investments, at cost (which approximates market) 
Interest receivable 
Accounts receivable 
Other current assets 


Total current assets 


Investments and advances: 
Australian companies (Notes 1 and 2): 
United Canso Oil & Gas Co. (N.T.) Pty. Ltd., 40% of capital stock, at equity in net 
assets, and advances of $453,941 
Magellan Petroleum (N.T.) Pty. Ltd., 30% of capital stock, at equity in net assets, 
and advances of $921,953 and $938,541, respectively 


Property and equipment (Notes 1 and 3): 
Oil, gas, and mineral interests, at cost or less: 

Producing (less depletion of $3,958,742 and $3,859,562, respectively) 

Nonproducing: 
United States 
Canada 
United Kingdom 
South Africa 


Well costs and gathering systems, at cost: 
Producing (less depreciation and amortization of $6,636,209 and 
$6,260,994, respectively) 
In process and standing (not presently producing) 
Land, buildings and equipment, at cost (less depreciation of $179,706 and 
$182,475, respectively) 


See accompanying notes. 


1975 


$ 95,287 


50,919,693 
1,069,280 
982,109 


135,916 


53,202,285 


959,030 


1,825,210 
2,784,240 
478,155 


903,605 


4,637,808 
1,920,093 


6,921 
6,564,822 


2,300,759 
495,064 


51,547 
$66,780,477 


1974 - 


$ 105,619 
600,000 
5,185 
875,884 

O77 002 


1,684,280 


944,223 


1,856,391 


2,800,614 
514,873 


985,135 


556,130 
2,012,783 
7,228,102 


9,797,665 


2,112,441 
375,384 


37,516 
$18,307,908 


Liabilities and Shareholders’ Equity 


Current liabilities: 
Accounts payable and accrued liabilities: 
Trade 
The Catawba Corporation (Note 4) 
Income taxes payable 
Other current liabilities 


Deferred income taxes (Note 7) 
Other liabilities 
Commitments and contingent liabilities (Notes 2 and 3) 
Shareholders’ equity (Note 5): 
Capital stock, par value $1 per share: 
Authorized - 12,000,000 shares 


Outstanding - 5,922,402 shares 
Capital in excess of par value 


Retained earnings (accumulated deficit) 


On behalf of the Board: 
s/s John W. Buckley, Director; s/s Benjamin W. Heath, Director 


1975 


$ 1,009,479 
100/715 
11,377,000 


8,312 


12,495,506 


1,452,000 


5,922,402 


16,274,988 


22,197,390 


30,614,800 


52,602,190 


$66,780,477 


1974 


$9271517731 
OF, 977 


8,294 
2,218,002 


5,922,402 


16,294,533 


22,216,935 


(6,156,057) 


16,060,878 


$18,307,908 


CONSOLIDATED STATEMENT 
OF INCOME (LOSS) AND 
RETAINED EARNINGS 


UNITED CANSO OIL & GAS LTD (ACCUMULATED DEFICIT) 


(Expressed in Canadian dollars) 


Year ended September 30, 
1972 1973 1974 


Revenues: 
Oil sales $ 2,173,030 $ 2,198,505' $ 2,416,588 $ 2,509,725 $ 3,010,666 


Gas sales 574,125 598,465 602,661 639,777 867,284 
Royalties 83,346 87,832 106,596 111,104 195,012 
Gain on sale of subsidiary (Note 3(a)) ... = — — — 46,719,889 
Interest 238,655 274,184 284,002 263,044 2,249,284 

6,406 LIIG 6,288 23,002 43,065 


3,075,562 3,166,762 3,416,135 3,546,652 53,085,200 


Costs and expenses (Note 6): 
Geological and geophysical costs 209,239 
Lease and permit rentals 109,732 
Production costs 748,058 
Depletion and amortization 267,983 
Depreciation 184,771 181,096 129,696 124,464 158,773 
Dry holes and abandonments (including 
$914,004 in the Cold Lake area in fiscal 
1971) 1,490,535 313,016 154,152 491,042 492,121 
General and administrative expenses (Notes 
4 and 8) 563,383 638,820 830,826 1,103,030 1,478,483 
Adjustment of investment in the Australian 
companies to equity in net assets at end 


of year (Note 2) 165932 121,051 6,656 44,436 (214) 
3,893,893 2,702,387 2,448,213 3,097,984 3,485,343 


Income (loss) before taxes on income and ex- 

traordinary item (818,331) 448,668 49599857 
Provision for taxes on income (Note 7) =: 536,000 12,829,000 
Income (loss) before extraordinary item .... (818,331) 216,375 (87,332) 36,770,857 
Tax benefit realized from carryforward of ex- 

ploration and other costs not claimed in 

prior years (Note 7) — 248,000 
Net income (loss) (818,331) 448,668 36,770,857 
Accumulated deficit at beginning of year ... (7,218,691) (6,604,725) (6,156,057) 
Retained earnings (accumulated deficit) at end 


Per share based on average number of shares 
outstanding during the year: 
Income (loss) before extraordinary item . 
Extraordinary item 


Net income (loss) 


See accompanying notes. 
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CONSOLIDATED 

STATEMENT OF 

CHANGES IN 

UNITED C4NSO OIL& GAS LTD. FINANCIAL POSITION 


(Expressed in Canadian dollars) 


Year ended September 30, 
1971 1972 1973 1974 1975 


Source of working capital: 
Net income (loss) $ (818,331) $ 464375 $ 967,922 $ 448668 $36,770,857 
Charges against revenues not involving out- 
lay of working capital in the current year: 
Depletion, depreciation and amortization 645,727 625,063 464,478 392,447 493,007 
Sales, retirements and abandonments 
of property and equipment .... 1,327,444 123,961 167,041 319,093 327,699 
Adjustment of investment in the Aus- 
tralian companies to equity in net 
assets at end of year HOnlsZ 121,051 6,656 44,436 (214) 
Write-off of PXP Steam Power Units Ltd. = =a = 53,940 — 
Deferred income taxes = = = = 1,452,000 
Amortization of deferred income. . . (23,100) (20,550) (9,000) — — 


Working capital provided from operations 1,147,872 1,313,900 1,597,097 1,258,584 39,043,349 


Proceeds from exercise of stock options and 

recovery of Section 16(b) profits .... 45,000 581,400 440,030 - 
Increase (decrease) in other liabilities . . . . os 29,028 (8,247) 
Proceeds from exercise of stock purchase 

warrants 
Recovery of property and equipment costs 

in connection with sale of subsidiary 

(Note 3) 


1,147,872 1,661,079 2,178,497 1,727,642 46,559,549 


Disposition of working capital: 
Additions to property and equipment ... 794,474 864,504 1,750/525 6,178,884 5,352,809 


Investments in and advances to the Austra- 
lian companies 98,382 145,102 274,402 429, 821 (16,588) 


Investment in and advances to PXP Steam 
Power Units Ltd. 40,807 12,379 754 


Other investments and advances (6,500) (6,500) 42,783 123,830 (36,718) 


Expenses of proposed stock offering ... . Zs = 3 67,701 19,545 


886,356 1,043,913 2,080,089 6,800,990 5,319,048 
Increase (decrease) in working capital ... 261,516 $ 617,166 $ 98,408 $(5,073,348) $41,240,501 


Increase (decrease) in working capital by major 
component: 
Cash (41,181) $ (12,681) $ 66,258 $ (52,869) $ (10,332) 
Short-term investments and accrued 
interest receivable 432,833 602,679 35,977 (3,601,628) 51,383,788 
Accounts receivable 8,352 (7,491) 174,714 282,971 106,225 
Other current assets 15,843 9,310 (27,569) (265) 38,324 
Accounts payable and accrued and other 
liabilities 
Income taxes payable = 


(154,331) 25,349 (150,972) (1,701,557) 1,099,496 
= = =a (11,377,000) 


Increase (decrease) in working capital... . $ 261,516 $ 617,166 $ 98,408 $(5,073,348) $41,240,501 


See accompanying notes. 
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UNITED CANSO OIL& GAS LID. 


Balance at September 30, 1973 
Proceeds from exercise of stock options 
Recovery of Section 16(b) profits 
Expenses of proposed stock offering 


Balance at September 30, 1974 
Expenses of proposed stock offering 
Balance at September 30, 1975 


NOTES TO_ FINANCIAL 
STATEMENTS 


SEPTEMBER 30, 1975 
1. Summary of significant accounting cece 
The accompanying consolidated financial statements include 
the accounts of United Canso Oil & Gas Ltd. (United Canso) 
and its wholly-owned subsidiaries, Canso Oil & Gas, Inc. 
(Canso Oil & Gas) and United Canso Oil & Gas (U.K.) Limited, 
hereafter referred to collectively as the Company. The latter 
subsidiary was sold on March 5, 1975 (see Note 3). 

United Canso and Canso Oil & Gas follow a method of 
accounting for oil, gas and mineral operations whereby explo- 
ration and development costs are capitalized by fields as cost 
centers. Such costs do not include geological and geophysical 
costs, lease and permit rentals and production costs which are 
charged to expense as incurred. The capitalized costs are amor- 
tized by field on the basis of reserves discovered in each field 
or are written off against income if exploration activities in a 
field prove unsuccessful. 

Depletion is computed by the unit-of-production method 
applied to the amounts assigned to the producing portion of 
interests retained in each original permit area. Depreciation of 
well equipment and amortization of intangible drilling costs 
are computed by the unit-of-production method based on esti- 
mated reserves available to all existing wells in each field. De- 
preciation of buildings and equipment is provided on the 
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(Expressed in Canadian dollars) 
Years ended September 30, 1974 and 1975 


Capital 
stock, $1 
par value 


Capital in 
excess of 
par value 


$5,860,802 $15,983,804 
61,600 334,250 

- 44,180 
(67,701) 


Number of 
US 
5, 860,802 
61,600 


Total 


$21,844,606 
395,850 
44,180 
(67,701) 


16,294,533 22;216,935 
(19,545) (19,545) 
$16,274,988 $22,197,390 


5,922,402 


5,922,402 


5,922,402 $5,922,402 


straight-line method at rates based on the estimated useful 
lives of the various classes of assets. The net cost of abandoned 
wells which had previously been producing is charged against 
the accumulated depreciation and amortization account of the 
remaining wells in the producing areas. 

Expenditures for maintenance and repairs of property and 
equipment are charged to operations. The costs of renewals 
and betterments are capitalized. When properties are retired or 
otherwise disposed of, except for the net cost of abandoned 
wells which had previously been producing, the cost and relat- 
ed accumulated depletion, depreciation or amortization are 
removed from the accounts, and resulting gain or loss is credit- 
ed or charged to operations. 

Transactions for settlement in U.S. dollars have been con- 
verted at average monthly rates. The exchange rate at Septem- 
ber 30, 1975 and September 30, 1974 was $1.00 U.S. = 
$.9754 and $.9858 Can., respectively. Noncurrent accounts of 
Canso Oil & Gas and United Canso Oil & Gas (U.K.) Limited 
were translated into Canadian dollars at historical rates and 
working capital accounts were translated at year-end rates. 
During the five years ended September 30, 1975, exchange 
gains and losses have not been significant. 


Realization of investments and advances (see Note 2) and 
of the investment in nonproducing property and equipment 
(except for costs relating to the United Kingdom at September 
30, 1974) aggregating $10,322,281 and $6,259,784 at Septem- 
ber 30, 1975 and September 30, 1974, respectively, is depen- 
dent upon future developments, since the properties represent- 
ed by these assets are substantially unexplored or undevelop- 
ed, 

United Canso carries its investments in the Australian com- 
panies at equity in net assets. 

Statements of Financial Accounting Standards No. 7 ''Ac- 
counting and Reporting by Development Stage Enterprises’ 
and No. 8 "Accounting for the Translation of Foreign Cur- 
rency Transactions and Foreign Currency Financial State- 
ments’ are effective for fiscal years beginning on or after Janu- 
ary 1, 1976. Any subsequent retroactive application of the 
Statements will not have a material effect on the financial 
statements. 


2. Investments and advances 

United Canso acquired a substantial portion of its interest 
in the Australian companies from Magellan Petroleum Corpo- 
ration (Magellan) in September 1963. A substantial interest in 
the Australian companies is held (directly or indirectly) by 
Magellan and Pantepec International, Inc. (see Note 4). 

The Australian companies have interests in petroleum and 
mineral exploration concessions and permits. Certain Austra- 
lian mineral interests were abandoned during the five years 
ended September 30, 1975, resulting in reductions in United 
Canso's equity in net assets of the Australian companies as 
shown in the consolidated statement of income (loss) and re- 
tained earnings (accumulated deficit). United Canso's equity in 
the combined net assets (adjusted to cost) of the Australian 
companies was $1,408,346 at September 30, 1975. 

On December 11, 1975, the Company, subject to the com- 
pletion of certain conditions, including the finalization of 
terms, agreed to contribute U.S. $2,200,000 for a 30% interest 
in a new company which will participate in mineral projects in 
the Sudan. 


3. Property and equipment 

(a) United Kingdom 

On March 5, 1975, the Company completed the sale of its 
wholly-owned subsidiary, United Canso Oil & Gas (U.K.) 
Limited. The subsidiary, which held petroleum licenses in the 
United Kingdom waters of the Irish Sea and the North Sea, 
was sold for a total of $57,505,798, of which $7,524,447 
represented reimbursement of exploration and development 
expenditures by the subsidiary. In connection with the sale, 
the Company paid $3,196,000 in settlement of the 1/64th 
royalty mentioned in Note 4, which was not assumed by the 
purchaser of the subsidiary. A provision for taxes of 
$12,050,000 has been made relating to this sale. Prior to the 
sale, all expenditures had been charged to nonproducing pro- 
perty and equipment. 


(b) United States 

On May 21, 1975, the Company, through its wholly-owned 
subsidiary, Canso Oil & Gas, Inc., acquired interests in four 
acreage blocks in the Gulf of Mexico offshore Louisiana and 
Texas for approximately $3,300,000. 


(c) South Africa 

On May 22, 1975, Canso Oil & Gas, Inc. acquired a 12.5% 
interest in a petroleum exploration lease off the west coast of 
the Republic of South Africa. It is estimated that the Com- 
pany's share of an exploratory well to be drilled in 1976 will 
be approximately $2,000,000. 

Lease rentals, work requirements and drilling commitments 
in connection with properties and property interests held by 
the Company at September 30, 1975 approximate $1,774,000 
for the year ending September 30, 1976. 


4. The Catawba Corporation 

United Canso's current (expiring April 1979) and prior con- 
tracts for financial, technical and other services with The 
Catawba Corporation (Catawba) have provided for payments 
based on services rendered and the granting of a 1/64th over- 
riding royalty on all properties acquired by United Canso dur- 
ing the term of the contract. For the five years ended Septem- 
ber 30, 1975, the Company was charged $148,425, $176,434, 
$297,803, $442,907, and $523,728, respectively, under this 
contract. The contracts also have provided for special compen- 
sation, if agreed upon by the parties, for services rendered not 
contemplated under the contracts. No special compensation 
has been paid for the past five years. Catawba provides similar 
services to the Australian companies, and to Magellan Petro- 
leum Corporation, Pantepec International, Inc. and Canada 
Southern Petroleum Ltd. Certain of the stockholders, officers 
and employees of Catawba are directors, officers and/or share- 
holders of United Canso and of the other companies mention- 
ed above. 


5. Capital, stock options and reservations 

The letters patent, as supplemented, of the Company pro- 
vide that no person (as defined) shall vote more than 1,000 
shares. 

During fiscal 1974, options were exercised on 7,500 shares 
at $9.50 per share, an aggregate of $71,250, as compared with 
a market price of $21.30, an aggregate of $159,750, on the 
exercise date. These options were the only options outstanding 
under the Company's old incentive option plan instituted in 
1968. 

On December 13, 1972, United Canso's Board of Directors 
authorized a new incentive stock option plan on 300,000 
shares of United Canso's capital stock. Under this plan, op- 
tions were granted as follows: 


Market 

Price 
Option (per 

Number _ price __ share) 

Date of Expiration of (per at date 

Optionee grant date shares share) of grant 
Officers Dec. 15,1972 Dec. 14, 1977 43,000 $6.00 $6.48 
Employees Dec. 15, 1972 Dec. 14, 1977 87,500 6.00 6.48 
Catawba Mar. 30,1973 Mar. 31, 1978 150,000 8.00 Wes 
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A : : ' : ; : \ 
The following table sets forth information as to options on capital stock, under the Company s new incentive stock option plan, 
which became exercisable and were exercised during fiscal 1974 and 1975 and options outstanding at September 30, 1974 and 


September 30, 1975: 


At September 30, 1975 all of the above-mentioned options 
on 158,500 shares were exercisable. Upon exercise of the op- 
tions, the excess of the proceeds over the par value of the 
shares issued is credited to capital in excess of par value. No 
charges are made against income in accounting for options. At 
September 30, 1975 and 1974, there were 19,500 new plan 
shares and 150 additional shares reserved for future option 
grants. There were no other changes in stock options during 
the two years ended September 30, 1975. 


6. Compensation and allocated expenses 

The Company has a contributory pension plan which is in 
effect for all employees and is administered by an insurance 
company. Contributions by the Company to the pension plan 
on behalf of all employees for the five years ended September 
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30, 1975 were $41,728, $36,916, $44,472, $50,906 and 
$33,619, respectively. 

Certain employees and office facilities are shared with 
Canada Southern Petroleum Ltd. and certain of the costs and 
expenses represent allocated portions of common expenses. 
Compensation of directors, officers and senior employees allo- 
cated to or paid directly by United Canso, including contribu- 
tions to a pension plan on their behalf, for the five years ended 
September 30, 1975 amounted to $147,517, $141,351, 
$177,858, $185,886 and $252,693, respectively. Of these 
amounts, $2,875, $2,374, $2,394, $2,745 and $3,780 were on 
behalf of directors and $53,293, $50,448, $70,257, $71,910 
and $184,487 were on behalf of officers. At September 30, 
1975 there were seven directors and four officers, of which 
one officer was also a director. 


SLR AT AltA vaAc 
HHICLUIIG 


n accordance with the directive from the Canadian Provin- 
cial Securities Administration, the Company, as well as all 
other companies in the oil and gas industry in Canada, was 
required to adopt income tax allocation for periods ended 
March 31, 1974 or later. Consequently, the Company made a 
current tax provision for the year ended September 30, 1974 
which is offset by a corresponding credit representing the reali- 
zation of tax benefits relating to charges against income re- 
ported in prior years for which no tax benefits were then 
recognized because of uncertainty of realization. The State- 
ment of Income (Loss) for all prior periods has been restated 
to conform to the required change in presentation. Net income 
for the four years ended September 30, 1974 is not affected 
by the change. 


Canadian statutory corporate tax rate. ....... 50% 
Tax on reported income at aboverate........ $ 


Additional tax due to: 
Losses of foreign subsidiaries... ........ - 
Write off of nondeductible costs ......... - 
Non-allowance of provincial royalties 
ana similarcharaes. ... =... =.=. =. ..-... _ 


Less reduction in income taxes due to: 
Earned depletion allowance... .........- _ 
Non-taxable portion of gain on sale of 
United Kingdom subsidiary .....-+..-.. _ 


Provision for taxes on income .....-.-.-+-.:- $- 


(1) 48% to May 6; 41% May 7 - September 30. 
(2) 33-1/3% to May 6; 25% May 7 - September 30. 


For the year ended September 30, 1975 deferred taxes 
were provided as follows: 


For property-related costs deducted for tax 
purposes in excess of deductions for pur- 


poses of financial statement reporting $1,089,000 
For interest income accrued for purposes of 
financial statements but not included for 
tax purposes 278,000 
Other differences pee 35, 000) 
Total $1,452,000 


The statutory rate for Canadian Federal and Provincial tax- 
es for 1975 was approximately 48%. As a result of the items 
shown below, the effective tax rate for fiscal 1975 is expected 
to be 26%. 


Year ended September 30, 


1972 1973 1974 
50% 49% 45.1%(1) 
$232,000 $474,000 $202,000 
126,000 56,000 76,000 
14,000 14,000 20,000 
— ll CC 
372,000 544,000 776,000 
124,000 174,000 240,000(2) 283,000 
$248,000 $370,000 $536,000 
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REPORT OF INDEPENDENT 
PUBLIC ACCOUNTANTS 


The Board of Directors 
United Canso Oil & Gas Ltd. 


We have examined the accompanying consolidated balance sheet of United Canso Oil 
& Gas Ltd. at September 30, 1975 and 1974 and the related consolidated statements of 
income (loss) and retained earnings (accumulated deficit) and of changes in financial 
position for the five years then ended and of capital and capital in excess of par value for 
the two years then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting re- 
cords and such other auditing procedures as we considered necessary in the circum- 
stances. 


In our opinion, the statements mentioned above present fairly the consolidated finan- 
cial position of United Canso Oil & Gas Ltd. at September 30, 1975 and 1974 and the 


consolidated results of operations and changes in consolidated financial position for the 
five years then ended, in conformity with generally accepted accounting principles ap- 
plied on a consistent basis during the period after the change,in 1974, with which we 
concurred, to retroactively reflect deferred tax accounting described in Note 7. 


ARTHUR YOUNG, CLARKSON, GORDON & CO. 


Hartford, Connecticut 
December 22, 1975 
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SUPPLEMENT. 
MARKET INFOR 


United Canso Oil & Gas Ltd. is engaged in the exploration 
and development of properties containing or believed to con- 
tain recoverable petroleum and mineral deposits. At present, 
the properties in which the Company has interests are princi- 
pally undeveloped and are located in Canada, the United 
States, Australia and offshore the Republic of South Africa. 
Substantially all of the property interests are in the form of 
working interests, with some carried interests, interests con- 
vertible to carried or overriding royalty interests, and net 
profit interests. 

The average daily production of oil from properties in 
which the Company holds working interests totaled 1,167 bar- 
rels per day during September 1975. The major purchasers of 
this crude oil were Imperial Oil Limited, Shell Canada Limited 
and Gulf Oil Company Limited in Canada and Black Hills Oil 
Marketers, Inc. and the Permian Corporation in the United. 

The Company has not paid dividends on its capital stock as 
its present policy is to apply all revenues received to the de- 
velopment of its properties and the acquisition of new proper- 
ties. 

United Canso's outstanding Capital Stock currently is listed 
under the ticker symbol ''UTC" on the Pacific and Boston 
stock exchanges in the United States and the Toronto and 
Montreal stock exchanges in Canada. 

The total sales volume on the Pacific Stock Exchange for 
the years 1974 and 1975 amounted to 1,116,405 and 521,069 
shares, respectively, with the quarterly price range for such 
shares as follows (expressed in U.S. dollars): 


aa 


- Quarter Quarter — 

, 1658 918 . 
i 
Quarter = Quarter = Quarter_ 


ese 134 638 | 


Quarter 


*through February 7 1976 


The total sales volume on The Toronto Stock Exchange for 
the years 1974 and 1975 amounted to 4,476,600 and 
3,159,044 shares, respectively, with the quarterly price range 
(expressed in Canadian dollars) for such shares as follows: 


1974 
Ist 2nd 3rd 4th 
Quarter Quarter Quarter Quarter 
High 2525 «20,75 1660-87 
Low > 17,75 14.62 612 5.62 
| 1975 
Ist 2nd 3rd 4th 
Quarter Quarter Quarter Quarter 
High 8.87 8.62 0.76 9.12 - 
Low 6 6.50 8 6.50 
1976 
"1st / 
Quarter 
“Moh 62 


Low | 7.50 
“through February 27, 1976 


Management’s Discussion and Analysis of Operations 

The sale of the Company's wholly-owned subsidiary, 
United Canso Oil & Gas (U.K.) Limited, on March 5, 1975 for 
$57,505,798 had a profound effect on the Company. The gain 
from this sale accounted for 88 percent of all revenues for 
fiscal 1975. In addition, income from reinvestment of the pro- 
ceeds from the sale constituted substantially all of the increase 
in interest income over the previous year. 

Income from oil and gas sales and royalty income for fiscal 
1975 continued the trend of the previous two years. That is, 
price increases more than counterbalanced production de- 
clined, resulting in higher dollar revenues. See further discus- 
sion under PRODUCTION: Oil and Gas. 

General and administrative expenses increased, reflecting 
continued inflation as well as the costs associated with the 
redeployment of assets in Canada, the United States and South 
Africa following the United Kingdom sale. 


UNITED CANSO OIL& GAS LID 


